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Latest development on the 

Conventional Financial Markets front 

• Investors are flocking to emerging markets, bonds and natural 

resources as they escape moribund equity markets in Europe 

and the US.  
 

• Developing economies, such as Brazil, are booming as they 

sell oil, minerals and metals at record prices. Their financial 

systems have also been less battered by the credit crunch 

than those in the west, as their more traditional banks avoided 

the complex sub-prime lending deals that led to the global 

recession. 
 

► Brazil’s state controlled oil company Petrobras had a record-

breaking $64bn (£41bn) worth of shares to investors –  the 

largest issue in the ranks of world finance. 
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Investors’ Objectives 

Common Objectives for all investors: 
– Capital preservation 

– Maximization of yields  

– Ensuring a balance of liquidity and profitability 

 

Additional Objectives for Shariah - compliant 

investments: 
Incorporate Sharia principles and behavioral ethics in the 

investments process 
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Main Types of Islamic Capital Market 

Instruments 

• Listed Equities that meet Industry and financial 

screening criteria 

• Listed mutual funds and collective investment 

schemes that meet screening criteria 

• Islamic Real Estate Investment Trusts (REITs) 

• Listed Sukuk  
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Insights on Best Practices 

How Should One Best Deal With: 
 

• Limited International Consensus on Shari’ah 

Compliance, 

• Reduced Investment Universe, 

• Limited Hedging Capabilities, and 

• Increased Product Complexity and Compliance 

Cost. 



Panel Discussion 6                                                                                                                     Raed H. Charafeddine 
Banque du Liban 

Major Challenges regarding the Sukuk 

Market 

• What were the implications of the AAOIFI Shari’ah 

Board’s ruling regarding Sukuk Compliance in 2008 on 

the Sukuk Market in Asia and the GCC? 

 

•  What are the implications of the Dubai debt crisis in 

2009 on the Islamic bond market ? Are there any 

lessons to derive about the rights of the Sukuk holders in 

case of issuers’ defaults ?  

 

• How is the investor’s appetite evolving ? Is the supply 

adjusting to the demand? 
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The determining factors of Sukuk’s 

Future 
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Source: Trend analysis from Ernst & Young, Zawya Collaborative Sukuk Report (2010) 
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Questions to be addressed to Nomura 

• What was Nomura’s main motivation for the 

establishment of an Islamic Fund Management Firm in 

Malaysia in 2009?  

 

• What are the major challenges of an Islamic Portfolio 

allocation? 

 

• In your view, how does the Islamic fund management’s 

performance compare to the conventional one? 
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Questions to be addressed to Bank 

Negara Malaysia 

• What is your view on the ISDA / IIFM Tahawwutt Master Agreement? 
Do you think that the market has responded positively to such a 
standardization initiative?  

 

• Islamic banks and Islamic capital markets are still relying on 
conventional pricing benchmarks, such as the LIBOR, in pricing their 
products. Though this practice is widespread, do you regard it as a 
threat to the industry? How do you assess the success of the Islamic 
Interbank Money Market in Malaysia? Do you think that the co-
existence of two benchmarks in the same market is subject to the 
arbitrage theory? 

 

• How does the activity of the onshore Islamic Capital Market compare 
with the offshore one ? Do you believe in the future of the offshore 
Islamic capital markets? 


